TJC: Implementation of decision of Ningbo Maritime Court – China related to the Company’s operation
On 27 Sep 2019, Transportation and Trading Services Joint Stock Company announced Documentary No. 90/ 2019/ CV – KT on explaining for compensation for damage under decision of Ningbo Maritime Court – China as follows:
Transportation and Trading Services Joint Stock Company explained reason for the compensation for damage under decision of Ningbo Maritime Court – China as follows: 

In Jan 2015, Transco Star Ship (leased under closed-end leasing) owned by the Company carried a shipment of fertilizer worth USD 781,922.5 from Zhapu Port, China to Quy Nhon Port, Vietnam according to an FOB contract between Chem-Together Int'l Group Limited (in China) (“the seller”) and Cuu Long Vietnam Fertilizer Manufacturing and Trading Company Limited (in Vietnam) (“the buyer”). In Jan 2015, the shipment was handed over to the buyer according to Letter of Indemnity. However, because of many reasons, the buyer had not paid for the shipment since. Thus, the seller had not handed over vouchers of goods to the buyer. At the same time, seller had sued the Company (as the ship owner) for handing over goods at unloading port without original bill of lading. According to result of the first-instance court of Ningbo Maritime Court – China held at the end of Nov 2016, the Company was forced to pay the entire shipment’s value to the seller of USD 781,922.5. 
However, the Company did not accept above first-instance verdict and hired a lawyer in China to appeal to a higher court because the Transco Sky Ship was leased under closed-end leasing; the contract for the carriage of goods was signed between the charterer (Tongli Shipping Co., Ltd, Samoa) and Cuu Long Vietnam Fertilizer Manufacturing and Trading Company Limited.
At appellate court, the Zhejiang Maritime Court (China) upheld the award in first-instance judgment, forcing the ship’s owner to pay the seller.
The Company had implemented many measures to urge the buyer to return the shipment or pay the seller since.

After a long time of trying to negotiate with the parties, on 05 July 2017, the related parties signed an agreement: the buyer had to pay 66% of the shipment’s value (equivalent to USD 516,068.85) to the seller; the charterer had to pay 5% of the shipment’s value (equivalent to USD 39,096.125) and the Company (the ship’s owner) had to pay 10% of the shipment’s value (equivalent to USD 78,192.25) to the seller. These payments would be implemented within 7 business days from the date the seller received 66% of the shipment’s value (USD 516,068.85) from the buyer.
However, Cuu Long Vietnam Fertilizer Manufacturing and Trading Company Limited had not paid according to the agreement since. Therefore, above case had not progressed; the seller had not received compensation. This case was also presented in Note 33 to the audited financial statement 2018 of Transportation and Trading Services Joint Stock Company. 
On 21 Sep 2019, when being docked at Fangcheng port (China), Transco Sky Ship (owned by the Company) was ordered to arrest by the Ningbo Maritime Court (China). This Court also required the Company to enforce first-instance judgment of the case Transco Star Ship in order to release Transco Sky Ship (because the parties involved are the buyer and the charterer has not fulfilled the payment obligations as agreed). After a period of trying to negotiate with the plaintiff through a lawyer in China, on 26 Sep 2019, the Company and the plaintiff signed a final agreement: the Company was forced to pay USD 600,000 in compensation (including interests, court fee and fee for judgment enforcement) to the plaintiff to end the case Transco Star Ship towards the Company and its related parties; the court would order the release of Transco Sky ship immediately after receiving compensation from the Company. On 27 Sep 2019, the Company transferred the compensation of USD 600,000 to account of the Ningbo Maritime Court (China) to enforce above judgment.
Currently, Transportation and Trading Services Joint Stock Company is collecting related documents to sue Cuu Long Vietnam Fertilizer Manufacturing and Trading Company Limited to Vietnamese court for defrauding, intentionally appropriating the seller’s money causing the losses the Company has been suffering.
